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Another stellar growth print for the road 

 
  

 
 Thursday, October 26, 2017 

 
Highlights 

 South Korea’s economy grew at its fastest pace since 2010 in 3Q17, led by 

strong exports and the government’s supplementary budget. Growth expanded by 

3.6% y/y (+1.4% q/q sa), surprising market expectations for a 3.0% growth 

(OCBC est: +3.1% y/y). Accounting for 3Q17 growth, Korea’s economy has 

grown an average of 3.1% in the first nine months of this year, a tat higher than 

BOK’s recent growth upgrade to full-year’s growth of 3.0% in its last October MPC 

meeting.  

 Notably, Korea’s external environment has been a key support to overall 

growth. Export growth has constantly been in the double-digit growth print since 

the start of this year, with Sept’s exports surging 35% y/y (fastest since Jan 

2011). The uptick in external demand has been supported by overseas demand 

for semiconductors, steel and petrochemical products. Elsewhere, government 

expenditure grew 4.6% y/y in 3Q17, the fastest pace since 1Q16 while private 

investment growth sustained at double-digit zone (+10.1%). 

 Barring any further escalation in geopolitical tensions in the Korean 

Peninsula, we upgrade our 2017 growth outlook to 3.5% (up from 3.0%). The 

upgraded growth outlook is underpinned by the strong performance in the first 

three quarters of 2017 and a relatively lower base in 4Q16 (GDP grew at 2.4% in 

4Q16, slowest since 2Q15). Growth is likely to be supported by the ongoing 

expansion in Korea’s external environment, which in turn is expected to inject 

positive spillover effects into Korea’s manufacturing and employment space 
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offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on 
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